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PREFACE 

The present publication is a sequel to the 2-volume joint 
effort Recent History of the Labor Movement in the United 
States, 1918-1965. ft covers the period between 1965 and 
1980. 

Those were the years when important events took place 
both in the USA and in the whole world. The economy of 
the capitalist countries developed extremely unevenly, going 
through a series of ups and downs, and in the mid-1970s 
a major economic crisis broke out largely reminiscent of the 
Great Depression of the early 1930s. A characteristic trait 
of the 1974-1975 crisis was that it came to a head under the 
conditions of further deepening of the overall crisis of capi- 
talism, at a period marked by further consolidation and 
dynamic development of the world socialist system, actual 
liquidation of the colonial system, and the loss by imperialism 
of its former control over the major sources of raw mate- 
rials and energy. 

In the USA itself, the growth in the contradictions and 
instability of the economy was determined by a high level of 
militarization, the arms race, accelerated monopolization of 
industry, unprecedented concentration of production and cen- 
tralization of capital, emergence of enormous transnational 
corporations, further development of state-monopoly capital- 
ism and the military-industrial complex, and US interference 
in the economic and political life of other countries. 

In the USA, production was on the decline, a process which 
spread to the steel industry, shipbuilding and construction. 
This resulted in disruptions in capital reproduction. State 
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of capIta^st^conomy^T^he^rlce^of o^and 16 ^ etT1< j n ^ a * forces 

rials rose sharnlv t ho a iP teb0, I °" dnd mineral raw mate- 

liiiipss? 

ween the three cenZ f u becaa,e more acute bet- 
and Western Europe cap,tal-the USA, Japan 

and the technocratic illusion of omnfpotelt jRS* 
he predictions of bourgeois economists concerning crisis fn>p 

Tt7Z “of ,hf ta ' iSt CC ° n0my proved Untenable. 5 b rCe 
ne end o! the economic crisis in the USA whs not 

SS f eI, lh an d e tr Cted r UP H SUrge: the -no^c 

ucveiopment tell, and then a tendency toward a new decline 

thpTmfP Pare * nt - Infl ? ti . on did not cease, continuing to feed 
the Americans uncertainty about the future. At the same 
time, the profits of the monopolies were growing. While in 
the > ears of crisis they amounted to $67 billion (after I axes'! 
in 1979 they reached $144 billion. In the last 10 years of the 
period, corporate profits grew 3-fold, and not only through 
price rises, credit manipulation, and inflation growth but 
also due to the sweating system. 

The soaring profits of the corporations and the worsen- 

l n rnm!^ g fl an w[** S ?! thc workin g People discredited the 
promises of the W hite House to overcome economic difficulties 
in the eyes ° ordinary Americans. Reality implacably showed 
the incompatibility of the interests of the people and of the 
th?m° P ° leS, -' t sho Y? d that lhe social contradictions between 
m r a '’tVu lnevitab,e ’ ^reconcilable and unavoidable The 
moo d ° f the masses was indifferent and apathetic. A credibility 

R P Tnhn« °P ed ’ i W1IC1 f was a £S ravated by President Lyndon 

The Wat a? S t P ° !r C ' V of u ex P andin g bfS aggression in Vietnam 
e \\ at er gate affair showed the high extent of corruption and 

cirde^That' affa ° nS °J in ,be highcst ^“atlon 
PresfdeM^Nixon^resignation 3 Pr ° f ° Und P °' i,iCal C ™ s a " d 

The Carter administration failed to overcome the credibility 
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gap. In his television speech in July 1979, the President had 
to admit that the credibility gap struck at the very heart, 
soul and spirit of the national will, creating a serious threat 
to the American way of life. In the President’s words, the 
declining faith in the future was fraught with the danger to 
America’s social and political system, to the social institu- 
tions, the system of private enterprise, and the Constitution of 
the USA. There was an obvious growth in disrespect for the 
government, the church, the schools, the mass media, and 
other institutions. 

The spirit of crisis also manifested itself in the voters’ fal- 
ling interest in federal and local elections, and their dis- 
enchantment in the election procedures. The voters’ absentee- 
ism was a most convincing proof of growing social pessimism. 
The majority of those refusing to vote were Blacks, 
members of ethnic minorities, workers and young people. 

In the 1980 election, the Democratic Party suffered a major 
defeat, and President Carter— a complete political fiasco. 
Neither the Democrats nor the Republicans could put forward 
a positive program for solving the socio-economic problems 
facing the country during the presidential election. In his 
State of the Union address and in a number of other state- 
ments Ronald Reagan admitted that the American economy 
was in a mess and that decisive measures would have to be 
taken to put it back in shape. 

The Reagan administration, accepting the unprecedented 
growth of inflation, the existence of masses of the unemployed, 
the devaluation of the dollar, the excessive taxation and 
the drop in labor productivity, announced cuts in welfare 
spending. Simultaneously, the military budget was increased. 
The anti-labor orientation of the Reagan policy became ob- 
vious during the air-traffic controllers’ strike for better wages. 
The administration meted out severe reprisals against them. 
Many union leaders and rank-and-file strikers were im- 
prisoned, and more than 10,000 dismissed. 

President Reagan’s policies aroused a wave of indignation. 
On Labor Day (the first Monday in September), work- 
ing people took to the streets. Protest demonstrations were 
held throughout the country. In New York alone, 200,000 
took part in the demonstration, calling on all Americans to 
fight against the reactionary policies that worsened the posi- 
tion of average Americans and exacerbated the social con- 
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tradictions in the country. Even the ton AFI pin «. 
breaking the tradition, accepted the suggestion of the Federa- 
lon s Executive Council not to invite Reagan to the next AFL- 
w?\i M Ven j‘? n - m protest a S ainst bis anti-labor policies 

at theAF? n rin former , US Vice-President, said in his speech 
at the Ahl -CIO convention in November 1981 that he would 
be hard put to name another president in US history who had 

Thp a ?Qfin Ch ° Sp0, 1 1 re,ations with the labor unions. 
The 1960s were marked by a further consolidation of the in- 
ternational positions of socialism and the emergence of a new 
military-strategic and political situation in the world. That 
compelled sober-minded Western politicians to take a new 
look at the development of world events. Many of them spoke 
in lavor of peaceful coexistence between the two social sy- 
stems and of normalization and restructuring the internation- 
al relations, in the search for reasonable approaches to world 
pr 2f? er ? S ’ t ie more cxtrem 'st groups were being isolated. 

The first half of the 1970s went down in the history of in- 
ternational relations as a time when a healthier atmosphere set 
m, cold war receded, detente came, the principles of peaceful 
coexistence were widely accepted and favorable conditions 
emerged for the settlement of disputes through talks. Of im- 
mense significance in this connection was the Peace Program 
worked out by the 24th and 25lh Congresses of the CPSU and 
consistently implemented by the Soviet Union 

° f i| eten r te began in Eur °P e - which had g™e 

through the tragedy of two world wars. This was followed 

the IA aT I zatl ° n of the reia tions between the USSR and 

tliose on th^S 0 "* 3 ' 1 • agre f ments were conc »uded, including 
those on the prevention of nuclear war and implementation 

of certain measures on limiting strategic offe^vI^aoOT? 

c^ilrnefwre COgmZ n d that »d7eS 

USSR and the USA^ * neCesSary and Profitable to the 

iglfff 

bfH A 
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jner of the positions of world socialism were dashed. The 
world revolutionary process continued. The forces of progress 
were making fresh advances. The socialist community was 
further strengthening, making an increasingly positive impact 
on world developments. The most adventurist militarist forces 
therefore stepped up their resistance to international detente. 
Certain factors within the USA contributed to that In the 
mid-1970s it was especially manifest that the USA was 
a society suffering from deep and incurable social diseases 
and irreconcilable contradictions. The credibility gap coi ncid- 
ed with a decline in US international prestige. Early in 1977, 
President Carter stated that one of the goals of his foreign 
policy would be to assert America’s moral leadership. In July 
1977," he said that the United States must appear in a ta- 

vorable light before the world. 

To attain these goals, Washington began a large-scale 
propaganda campaign abroad touting the so-called “Ameri- 
can way of life”, and a “human rights” campaign. The latter 
was intended to draw the Americans’ attention away from do- 
mestic socio-economic problems, to gain support for the 
expansionist foreign policy of the USA, to make it look 
morally sound and to stimulate anti-communist attitudes by 
spreading crude fabrications about the socialist countries. 
Simultaneously, the mass media were put to work spreading 
the myth of a “Soviet military threat”. 

All of this proved to be the ideological groundwork for a 
counteroffensive by the reactionary and militarist circles of 
the USA against detente, peace and the rights of the peoples of 
other rnnntripQ anH for d-pnnirm nn the arms race and 



aggravating international tension. These tendencies became 
especially strong in the late 1970s and early 1980s, on the eve 
°f the presidential election and later with the coming of the 
Reagan administration to power. 

In December 1979, ignoring the historically conditioned 
changes and intending to disrupt the existing military-strate- 
gic parity, the US ruling circles thrust on their NATO allies 
a plan for stationing new American medium-range nuclear 
missiles in Europe, and later openly stated their readiness 
to resort to these weapons. Whole regions were declared to be 
spheres of US vital interests. The view was expressed beyond 
the Atlantic that a “limited” nuclear war would be acceptable 
for Europe. 
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ammm 

ed s ?j h w t ^ b p ysir^ ^ s rl T e £ y I?i 

needed to increase America’s militaTy%owe^n7toobtafn 

™e l§S * the , S r e ' U " ion ’ ^ Weinberger " 
creasinr^wl • ‘ ratl0n 0penl >' Glared its aims of in- 

of .■K&ai a K“ a ncw seri - 

ground-based cruise missiles ind ^ ! g !f air ’’ sea ' and 

tinuation and deepen big of de” en te^nd ^ f ° r the con ' 

tion of international tension and the a?mf gamS /- th -j a 22 rava - 
decisions of the 26th Congress of thl^ncff' Guidcd b >' the 
Program for the 1980s it Approved h^'^ the Peace 
persistently implements the nohVv r f h ^ Y et g° ver nment 
security of nations and 

tries. Defending the cause of nS h, oth V r soc,allst coun- 
Pressing and vital task of alMhp J T™ becoiTle the most 
peoples 01 dU t,le Peaceloving countries and 

the A Am^ a Tpeopje il and oLT" fTTh P6ace devolves °" 

working class which’hafhL a / y L he multi-million US 
struggle fo/ democrat^ 5 s^cfa^ 0 ^ experiences in the 

ample of that was the’broad anfi d ‘ K pe ? Ce * 0ne ex ' 

lJ S aggression in South -East Asia movement against the 

developed^n'acompte Zdtnt^i tbe US k labor movement 
and internationally The nature ‘T’ b ° t th dome stically 
struggle were determined hv ™ d 'ntens.ty of the class 
ical factors. The dynamics of f soclc j' econorTlle and polit- 
were rises and falls, victories and deS uneven . : th ere 
occurred in the working cffl 
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newer of big business. New tendencies emerged in the actions 
of the proletariat against the dominance of the mo- 

” °T he^c i e n t i fi c and technological revolution, radically trans- 
forming the material basis of production and the character 
of human labor, noticeably changes the structure of the work- 
ing class The emergence and rapid development of new in- 
dustries resulted in serious shifts in the correlation of various 
branches of social production and, correspondingly, in the 
structure of employment. Manpower had to be shifted around 
the country, and changes occurred in the functions and 
composition of various sections of the work force and in the 
level and character of their skills. New skills had to be mas- 
tered and new demands on general education and professional 
training emerged. The need for greater numbers of skilled 
specialists grew. 

According to statistical data, a third of the American 
working class is employed in the manufacturing and mining 
industries and in civil engineering. A considerable number 
of hired workers are involved in military production. There 
is a growing tendency toward a relative decrease in the 
number of persons engaged mainly in manual labor. This 
category of workers, the blue collars, grows in the service 
industry in tune with the overall growth of the white-collar 
group. Rank-and-file employees constitute the greatest por- 
tion, engineers and technical specialists come second, followed 
hv managerial and commercial personnel. Structural changes 
in production technology, automation in particular, bring 
about changes in the professional composition of the working 
class and its distribution in the various branches of the 
economy. 

The changes taking place in the structure of the working 
class set before the labor movement the tasks of increasing 
the level of organization, of working out new programmatic 
demands, of formulating the slogans and the tactics to suit 
the existing situation which would unite the workers. Unity of 
vanous sections of the working class assumes prime impor- 

The offensive mounted by monopoly capital, and its efforts 
to shift the burden of economic difficulties, above all the 
burden of the crisis and inflation, onto the shoulders of the 
working people, meet with resistance from the masses. The 
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recent decades have been marked by a growth in the strikp 
movement. Workers demand higher wafeTmid ^government 
measures against runaway inflation. At present the class 
struggle in the USA is marked by a tendency among the 
progressive workers and trade unions to go bevond the nurelv 

TvTl T ndS ’ 3ddin f socio 'P°litical onTto them " 
thp^nfh roader , masses of the population are involved in 
ie anti-inonopofy and democratic movement. 

Rank-and-file union members speak out more often and 

hv thTrw T 0n movemen t was adversely affected 

q ^ r^^r Cti0 "f y . gr0Up - Wh,Ch headed for a 
A Pr rr^ tunurv the country s major union center the 

1 ^ of - 

pnnft K dnC ; the P resent chairman of the AFI -CIO 
cont nues Meany s reactionary policy and, in Gus Hall’s 

b 1 oated C mTh far v^fd °I le of the m ft outspoken advocates of 
rioritv 2 S c Ud ^ ts ; r War P r °duction and military supe- 
riority over the Soviet Union’. But he cannot ignore the 

measures Ts^for tst" prole , st . a £ ai P st the administration’s 
measures, as, for instance, during the air-traffic controllers’ 

thc P ' Anfm ll 0 r en ! in the countr y and the world compel 
tho MQ C | ° ed(1 7 s 0 resort to maneuvering. This helps 
!h US | rLI ln ? circles t0 ke ep the better organized part of 
j ^ OI kin g class under the influence of bourgeois ideology 
dampening the social tensions in the country. It will be annro’ 
P r r ^ e 0 r f ecaM l,1 at the American bourgeoisie has a powerful 
arsenal of economic, political and ideological means of 

detTsTo g Jm r SSe \ " m f k6S sk " lful “e o^various 

SeUing thl? unor g ar 'ized 

est?o e f r i°h i r mUn l St PaPty U , SA consist ently defends the inter- 
ests of he working people, indefatigablv consolidating its 
ranks. It aims to extend its links with the workers in^ ^fajor 
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industries, to overcome divisions within the working class 
and to unite progressive and democratic forces in the struggle 
against monopoly capital. The Communists expose the anti- 
democratic character of the ruling circles’ policy. They reso- 
lutely come out against the expansionist foreign policy of the 
American imperialists and the arms race and advocate relaxa- 
tion of international tension and settlement of all issues 
through negotiations. US Communists firmly adhere to the 
positions of internationalism, resolutely opposing all kinds of 
revisionism and opportunism. 

Many books have been published in the USA about the 
working class, the conditions of its work and life, economic 
position, the structural changes brought about by the 
scientific and technological revolution, and the nature of the 
labor movement at the present stage. This literature contains 
considerable documentary and factual materials and presents 
a wide spectrum of the views of bourgeois authors on the labor 
movement. The purpose of this literature in class terms 
is to obscure the vices of capitalism, to prove the immuta- 
bility of the existing social structure, to attenuate the contra- 
dictions and belittle the scope of the class struggle, and to 
persuade the reader that no radical social reforms are neces- 



sary, and that partial reforms, leaving the foundations of 
capitalism intact, are acceptable. 

Bourgeois economists, sociologists and historians usually 
propound the thesis that the working class turns bourgeois 
under the impact of the scientific and technological revolution 
and that it is integrated in the capitalist system. Concepts of 
alleged transformation and erosion of the proletariat, of its 
becoming a “new middle class”, are widespread. Sociolog- 
ists and historians endeavor to prove that in the recent decades 
a nd ^ ler ’ ca ' strength of the proletariat has steadily decrea- 
sed They try to isolate many strata and groups of hired 

W f°- r * ru r ° m * be work * n g class, to discredit the historical role 
o its liberation struggle, to shake the workers’ faith in their 

• . S ar,d to prevent them from fulfilling their 

Th° n m . . struggle for social transformation of society, 
of Hi 0 a f po l°gists of capitalism exploit certain specific features 
rerliJ'o ? rm l at l ion of proletarian consciousness. They often 
unionist labor movement to the purely economic, trade- 

demOcr a p rmS ° f st ™8» le ’ rejecting the importance of the 
organizations of working people, often contriving 
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to set the interests of some workers’ groups against others, and 
one-sidedly presenting the history of labor unions and their 
role in the country’s political life. 

Some authors, mostly those representing “new labor his- 
tory”, largely concentrate on the life and activities of un- 
organized workers. Opposing the concepts of the Commons 
school, they endeavor to overcome its institutionalist trend 
toward limiting the labor movement to the activities of the top 
union officials upholding “business”, or “pure” unionism. 
New methods of research are used, including quantitative, 
concrete sociological, demographic and socio-psychological 
ones. The computer-processing of extensive concrete historic- 
al materials, particularly of statistical data, is a positive fact. 
It extends our knowledge of the workers’ living conditions, 
their social psychology and formation of their consciousness. 
But excessive stress on these methods and exaggeration of 
their importance in research sometimes lead to one-sided and 
unscientific conclusions. Some proponents of the “new labor 
history” declare this trend to be an alternative to Marxism. 

A number of American historians are dissatisfied with the 
general state of the bourgeois historiography of the labor 
movement in the USA. Thus, Lee Benson in his Toward the 
Scientific Study of History ,' published in 1972, expressed 
his dissatisfaction with the predominant subjectivism of such 
works, their descriptive approach to social phenomena and 
unwillingness to make generalizations. He pointed out that 
some authors confine themselves to mere fact-collecting, mak- 
ing no attempt at an in-depth analysis; they do not strive to 
reveal the general trends and patterns in the labor movement 

The labor movement in the USA is a field of acute ideolog- 
ical struggle between Marxist and bourgeois historiographies. 

S Marxist historians have always placed great emphasis on 
the study and generalization of the experiences of the Ameri- 
can proletariat’s class struggle. Their books and articles 
show the untenability of bourgeois authors’ allegations that 

^!; j 0ntr *l d, ? t 12 ns between labor and capital are losing 
ui edge that the activity of the working class is on the 
wane and the strike movement declines. In the difficult 
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struggle between labor and capital, they see their task in 
helping workers, to use Lenin’s words, to develop “an 
understanding of the significance of their movement and 
a thorough knowledge of it”. 1 

The history of the labor movement in the USA is one of the 
major directions in Soviet American studies. A great number 
of books and scholarly papers have been published on the 
subject. Using extensive documentary and factual materials, 
Soviet historians show the broad panorama of the American 
people’s struggle for democracy and social progress. The 
working class plays the dominant role in this anti-monopoly 
movement; it is in the center of the country’s socio-political 
life, and the future belongs to it. Labor unions’ attitudes on 
US foreign policy are given considerable attention in these 
works. 

The purpose of the present volume is to provide an all-round 
survey of the social, ideological and political development 
of the US working class and to show, using concrete histor- 
ical materials, the leading tendencies and most important 
traits of the overall labor, union and communist movements 
in the country at the present stage. At the same time, the 
authors have tried to show the social and economic impact of 
the scientific and technological revolution on the working 
class and the structural changes taking place in it. Consider- 
able attention is given to the specific features of the struggle of 
the proletariat against the monopolies at the present stage, to 
analysis of the strike movement, its dynamics and character. 

Ttie role of labor unions in the country’s political life, 
their participation in election campaigns, the behavior of 
the right-wing union leaders and their conciliatory tactics 
unrig strikes and other actions by the working class figure 
prominently in the volume, because the character and the 
specific features of the labor movement in the USA cannot 

e Lilly understood without an all-round consideration of 
such questions. 

thiU 8 a ma j° r task °f the present w-ork to throw light on 
attit,,a Vement , at tbe 6 rass roots level, on the working-class 
strntr, Tr 0n - th . e .P r °hl ems of Black Americans and their 
gg e for civil rights and social justice. The reader will find 

Vol 20 P™ ln ' n T !\ e W° rkin K Class and Its Press”, Collected Works, 

■ Fr °g r ess Publishers, Moscow, 1977. p. 363. 
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here descriptions of the desperate struggle of the Afro- 
Americans for freedom, against racism and oppression. At the 
end of the 1960s, the country found itself in the grip of 
Black uprisings. The ruling circles cruelly suppressed the 
rebellions, using National Guard units, regular troops and 
police. 

There is a special chapter on the activities of the Com- 
munist Party USA which consistently defends the interests of 
the working class, consolidates its links with and increases 
its influence among the union movement, among the intel- 
ligentsia and young people, and advocates a general demo- 
cratic front against big business domination, for peace and 
detente. 

The book also discusses the interaction of the interna- 
tional and national aspects in the class struggle of the Ameri- 
can proletariat and the growing role of progressive organiza- 
tions in the country’s general democratic movement. 

Just as the previous two volumes, the present one 
° a , , S “ rvey of the historiography of the labor movement 
in the USA. A special chapter critically evaluates a number 
of works by bourgeois authors published in the period under 
consideration, and provides a survey of the Marxist literature 
on the US labor movement published in the USA and in 
the Soviet Union. 

This joint effort is thus multidimensional. It attempts 
to analyze extensive documentary and factual materials, to 
generalize the accumulated experiences of the working class 
of the USA and, relying on the achievements of Marxist histo- 
riography, to show the working class’s position on basic 
issues of US politics. 




CHAPTER 1 

US ECONOMIC DEVELOPMENT AND THE LABOR 
POLICY OF US RULING CIRCLES 



Economic Factors of the Deepening Crisis 
of American Capitalism 

In the last two decades, new developments have taken 
place in the crisis of the US economic and socio-political 
structure. Contradictions in all spheres of American society’s 
life have intensified. The “American dream” and the “hopes 
for happiness” cultivated by the instruments of the ideological 
brainwashing of the popular masses are being shattered by the 
harsh reality of increased organization of the reactionary 
forces, economic exploitation and non-economic compulsion. 

Political Affairs, the theoretical organ of the Communist 
Party USA, has pointed out that the crisis problems are “bas- 
ically the problems of a system in decay and decline”. 1 The 
contradictions between the interests of the people and the en- 
lr,u Sy n em n? f sta i te ' mono P° I y capitalism have become more 
tech nol ncri if ln j ern " scene ’ the economic, scientific- 
<>tni i g . and m ‘ ltary power of the USA is openly and 
Iv the U . Sed agamst the peoples of other countries especial- 

eVnation'll w ‘ n L !?0neS ,’ and against national '^ration 
ternational working-class movements. At the same time it is 

meworTof fhp US the US P art "ers within th^ fra- 

tTeTomeitl a ^f alled At antic solidarity”. The strategy of 
evolution of f h "1 fore,gn P 011 ^ of the US ruling circles the 
tions between^ instruments of influencing the interrela- 

and external nnhfir’Tl 3 U 3SSes ' a ong with other internal 
serious chance* h ^ acton l' are lar gely determined by the 
Changes beginning in that country’s basis, in the 

Political Affairs, December 1979, p, 1. 
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nature of the economic relations both on the international 
scene and within the USA. 

The main trend in these changes is the increasing role 
of the economic factors in the crisis of American capitalism. 
We witness a weakening of its positions in the competitive 
struggle among the imperialist powers. In the socio-economic 
sphere, where virtually all social contradictions arise, class 
antagonisms become stronger. 

The features of the growing decay of the foundations of 
capitalism characteristic of the USA were pointed out already 
by Lenin. He wrote that owing to the powerful and rapid 
development of the productive forces in the USA accompa- 
nied by just as rapid growth in material and social inequality, 
the parasitic features of modern American capitalism have 
stood out with particular prominence”. 1 The new historical 
conditions accelerated the development of these tendencies. At 
present, the country which claims the role of the bulwark and 
defender of the last antagonistic exploiting formation shows 
most clearly the sores and vices of imperialism. 

Those bourgeois authors who would have still liked to 
view the economic and social development of the USA as an 
unprecedented historical phenomenon, distort the essence of 
the scientific and technological progress and its influence on 
capitalist production relations. Fresh versions of quasi- 
scientific technocratic concepts of “post-industrial” and 
“technetronic” society keep appearing in the USA. They 
declare American society to be the “ideal model” and a “social 
laboratory” for the development of the whole mankind. A kind 
of technocratic utopia based on the philosophy of pragmatism 
is formulated. 

These concepts are used to embellish American capitalism 
in its last, decaying phase, passing it for a qualitatively new 
society. “Our society,” Zbigniew Brzezinski asserts, “ceasing 
to be an industrial society ... is being shaped to an ever- 
increasing extent by technology and electronics, and thus 
becoming the first technetronic society ." 2 Bourgeois ideolog- 
ists assert that the capitalist forms of the scientific and techno- 
logical revolution and its consequences are a great boon not 

' . v - !; I i - er ‘ in - “Imperialism, the Highest Stage of Capitalism”, Collected 
Works, Vol. 22, Progress Publishers, Moscow, 1977, p. 301. 

The New Republic, December 23, 1967, p. 18. 
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only for the rulingclass but also for the whole of the American 
people. In reality, these developments gave rise to economic 
and socio-political problems which even the most powerful 
imperialist state is incapable of solving. 

The chronic economic problems include the underloading 
of production facilities, and the shortening of the upsurge- 
depression— crisis cycles. 

In the socio-political sphere, the control of the monopoly 
elite is intensified over all the institutions of state power, and 
the state is widely used for non-economic coercion of the 
working people and its more sophisticated combination with 
economic exploitation. 

The class ruling American society, and in the first place its 
top monopoly circles, endeavoring to consolidate its positions 
in the inter-imperialist struggle and in the historical confron- 
tation of the two socio-economic systems, especially counts 
on the maximal use of the attainments offered by the continu- 
ing scientific and technological revolution. The present STR 
level demonstrates qualitatively new aspects in the historical 
development of social production. But the progressive 
character of the STR under state-monopoly capitalism is con- 
siderably slowed down by the constraints of the capitalist pro- 
duction relations. 

The subordination of the STR to the subjective self-seek- 
stfrU; S < J'. mono P i ol y capital creates an insurmountable ob- 
socill n utl IZIn S the advantages it creates for economic and 
fw progress - The STR, stimulating to an extent the 
hired° P |Th nt °r pr , oductive forces and the improvement of 
econnmi ° r j ^ a< r' ] * ates thereby the deepening of the 
of chsef an * S0C ! aI contradictions and a clearer demarcation 
capitalfsm lntereStS ’ aggravating the crisis of American 

b Y^dav n nnt^ ' • Ca P' ta t is t technology is increasingly, day 
workinJ nof the social conditions which condemn the 
scientific amf wh W , age ' s! l avery - The P resent sta g e in the 
elusion Thf im. Chn0 0glCa P rogress fuI 'y confirms this con- 
ization of nrn^ ni f nSe i SC0 P e of the concentration and social- 
production lends new- features to the conflict be- 
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tween the developing productive forces and the historically 
obsolescent production relations. 

Under the conditions of a scientific and technological 
revolution, the utmost monopolization and centralization of 
production and capital deepens and extends the social con- 
tradictions, particularly because the monopolies endeavor to 
intensify the exploitation of hired labor, drawing into it the 
overwhelming majority of the population from the most di- 
verse social strata and classes. State-monopoly regulation of 
labor relations has been further developed — in the interests of 
the monopolists, of course. That process shows most clearly 
the need for a modification of the methods of controlling 
society worked out by the mechanism of American state- 
monopoly capitalism. These processes bear evidence to the 
fact that American “exceptionalism”, which bourgeois 
propaganda is never tired to extoll, is manifested in practice 
merely in the exceptional depth and acuteness of the con- 
tradictions with which both the basis and the superstructure 
institutions of US state-monopoly capitalism are stricken. 

This is graphically borne out by the fact that the spreading 
process of the merging of the American state apparatus with 
the giant power of monopoly capital has resulted in the 
strengthening of militarism, and at a qualitatively new level, 
at that. The military-industrial complex has become the most 
important part of the entire state-monopoly mechanism. It 
now not only determines to a great extent the performance of 
the branches producing armaments but also controls the 
material and financial resources of the country as a whole. 

Catering to it, the state permanently increases the expendi- 
tures for armaments, for maintaining military bases abroad, 
and for aiding reactionary regimes. In 1965, these expendi- 
tures amounted to $72.3 billion, while in 1978 they rose to 
$179.1 billion. In the 1970s, US military spending amounted 
to about a trillion dollars, while in the following decade it is 
planned to spend three times as much. All of this contributes 
significantly to the growth of the state debt, cuts in social 
welfare spending, and increased inflation; between 70 and 75 
per cent of all government orders are won by the biggest 
corporations producing arms. Each year, they gobble up some 
$200 billion from the federal treasury. 1 



Political Affairs, September 1981, p. 5. 



ns ECONOMIC DEVELOPMENT AND THE I.ADOR POLICY 

In his day Lenin wrote of militarism as a result of capital- 
ism - “It is the ‘vital expression’ of capitalism— as a military 
force used by the capitalist states in their external conflicts ... 
and as a Weapon in the hands of the ruling classes for 
suppressing every kind of movement, economic and political, 
of the proletariat.” 1 American reality convincingly confirms 
this statement. 

American imperialism lays an increasing stress on its role as 
an international policeman and on sabotage against the 
socialist svstem, trying to undermine its ideological and polit- 
ical influence. At the same time, the militarization of the eco- 
nomic and socio-political life of American society is used as 
the strongest weapon in the struggle against the democratic 
and labor movement within the USA. Militarization has be- 
come an inalienable part of the political course of the Ameri- 
can government irrespective of which party is in power. The 
factor of militarization has become a stable and most impor- 
tant aspect of two-party politics. The only differences are in 
the size of further increases in military budgets. American 
science is increasingly subject to the influence of militari- 
zation, which makes it an important factor of the military- 
technological potential and a powerful instrument of Ameri- 
can expansionism. 

The militarization of the economy distorts and deforms 
the entire course of social production in the USA. By the 
end of the 1970s, more than 5 million, or 28 per cent, of 
those engaged in US manufacturing industries took part 
in producing armaments. The number of persons diverted 
from non-military production, including the servicemen in 
the armed forces, the National Guard and the personnel 
in various departments, is 9 million (or 11 per cent of all 
those employed in the country’s economy). 

Even the journal Business Week, an important organ of 
big business, wrote that the burden of military spending 
pushes inflation higher and will “doom any chance that 
Americans will get a tax break”. 2 “If not for the military 
money, wrote Gus Hall, “thousands of authors, television 
newscasters , newspaper columnists, scientists and professors 

of Jiil r !' onin ’ ‘Bellicose Militarism and the Anti-Militarist Tactics 
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would be on welfare... The endless list of people who are 
'beholden' to the military because they are on the ‘take’ 
includes labor leaders, comedians, small businessmen, and 
the clergy. Thus the militarization has become a ‘system’ 
affecting all places of society .” 1 

The USA far outstrips all the other capitalist countries 
militarily. Special emphasis is placed by the ruling circles 
of that country on attaining military superiority over the 
USSR, which is clear from the measures taken by the Reagan 
administration. But the advocates of American capitalism 
are blinded by their illusions of “eternity” and “immutabili- 
ty” of US superiority in the world capitalist economy. After 
the end of World War II, US imperialism effectively used 
the temporary weakness of its rivals. The high rate of growth 
in the USA was attained at the expense of the economy of 
other leading capitalist countries. World War II stimulated 
the development of progressive technology, in which the 
USA surpassed the other countries. Besides, taking advan- 
tage of the weakness of war-devastated Western Europe, 
it literally plundered not only its enemies but also its allies. 
However, US economic dominance could not remain eternally 
immutable. The new stage in the general crisis of capitalism, 
connected with the development of the scientific and techno- 
logical revolution, is characterised by the extremely strong 
impact of the law of uneven development of capitalist 
countries. 

As Lenin pointed out, the capitalist system develops amid 
endless and acute struggle between “national (rather nation- 
ally isolated) imperialisms ”. 2 In our day, when the sphere of 
imperialist domination has considerably decreased, the inter- 
imperialist contradictions grow more intensely, the balance 
of forces within the imperialist camp changes more rapidly, 
“the centrifugal forces generated by bourgeois national 
interests are increasingly weakening the threads that hold 
the capitalist world together; US imperialism is losing its 
place on the pinnacle of the pyramid ”. 3 

1 Gus Hall, Imperialism Today. An Evaluation of Major Issues and 
Events of Our Time. International Publishers, New York. 1972, p. 103. 

V. I Lenin, “Preface to N. Bukharin’s Pamphlet, ‘Imperialism and 
the World Economy’”, Collected Works, Voi. 22. p. 106. 

1 Gus Hall, Op. cit, pp. 67-68. 
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While remaining the most powerful capitalist country— 
economically, scientifically, technically and militarily — the 
United States can no longer exploit the legend of its excep- 
tional position in world development with the same success 
as before. The assertions concerning permanent growth 
rates of economic development and stability of reproduction 
have become patently untenable. The hopes that American 
capitalism would be able to avoid an aggravation of class 
antagonisms were not borne out either. 

The weakening of US positions in the world capitalist 
economy is due to a number of domestic and international 
factors. Of special importance is the growing instability of 
social production, the inability to overcome the emerging 
tendency toward a decrease in the growth rate, and the 
fact that the USA is dropping behind other capitalist countries 
in the growth of labor productivity. American researchers 
call the economy of their country “slow”, and compare the 
USA, from the economic standpoint, with a runner who 
has made a spurt but exhausted his stamina. 

This regularly produces critical situations and serious 
disturbances in the functioning of the economic mechanism 
of the USA. The internationalization of capitalist production 
has brought about a more acute rivalry over the sources of 
raw materials and energy. New centers of the world capitalist 
economy have emerged. 

The fierce struggle between the principal centers of capi- 
talism — the USA, the EEC and Japan — on the international 
market takes place under conditions where, on the one hand, 
the changes in the balance of forces between the imperialist 
states have greatly accelerated, and, on the other, the eco- 
nomy of capitalism has entered a new phase of development 
essentially different from all the previous cycles both in the 
rate of growth and in the general conditions of reproduction. 
Capitalist economy must now adapt itself increasingly to the 
new conditions in the world economic relations, which are not 
at all favorable for the capitalist system of production. 

The USA is the main source of economic upheavals in 
the entire capitalist world. The desire of the ruling circles 
the USA to retain their hegemony, economic hegemony 
included, accelerates the development of economic crises, 
unemployment and monetary upheavals in the other capi- 
talist countries as well. 



